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Editorial Section 


EFFECT OF THE EUROPEAN WAR UPON 
AMERICAN LIFE INSURANCE COMPANIES 


A year ago, in our issue of October 1, 1914, we 
commented editorially upon the probable effect of 
the great war in Europe upon the American life 
insurance companies which are operating there—viz., 
the Equitable Life Assurance Society, and Germania, 
Mutual and New York Life Insurance Companies, 
all of this city. We recently requested these com- 
panies to let us know what had been the effect of the 
war upon them, so far as it is possible to trace such 
effect at this time. The replies of the companies and 
other information (referred to hereafter) show that 
it is safe to assume that the war losses will have only 
a negligible effect upon the mortality rate of these 
companies, although it is still too early to attempt any 
exact forecast. 

The Equitable Life has made no statement con- 
cerning the matter, but we are informed that the 
death claims reported from the countries involved in 
the great struggle are below normal this year. It 
will be remembered that the Equitable has not writ- 
ten any new business in Germany or Austria for 
nearly twenty years, and that at a somewhat later 
date it withdrew from Italy; also that in Russia its 
business for eight years past has been very limited. 

The Germania Life writes us as follows: 

sf under this company’s European policies 
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with war insurance there were reported to our Berlin 
office up to August Ist, 1915, death claims in the 
amount of $167,166.55, on which there was a reserve 
of $21,716.45, leaving a net loss of $145,450.10. Up 
to the end of the year 1914 the Company had accu- 
mulated from dividends and extra premiums an extra 
fund of $211,186.12, from which it appears that a 
substantial sum is still left from said fund toward 
payment of future claims of that kind. 


“The company has no data on the basis of which 
it could make a forecast of what the mortality ex- 
perience under its European policies with war in- 
surance would be if the war should continue for 
another year. Reports so far received as to mortali- 
ity on the European business as a whole justify the 
assumption that the actual mortality will be materially 
less for the year 1915 than the expected.” 

It will be seen from the figures printed below that 
37.9% of the total business which this company has 
in force is written in Austria-Hungary, Belgium and 
Germany; but that fact is misleading unless other 
very important facts concerning the position of the 
company in this matter are kept in mind. The com- 
pany’s statement printed by us in our articie a year 
ago explained that in the case of professional sol- 
diers the war risk was assumed by the company only 
upon special application, and subject to the payment 
of an annual extra premium, and that in the case of 
other persons subject to military service in the event 
of war, dividends were withheld up to the age of 
forty-six. It is to these extra premiums and dividend 
accumulations that the company refers in the letter 
quoted above. The Germania further advised us a 
year ago that the total amount of insurance issued 
by it with the war clause was about $5,000,000; that 
no military permits were granted after the outbreak 
of the war; that in those cases where the war risk 
was not assumed by the company its liability in case 
of death as a result of the war was limited to the 
reserve; and that 90% of its European business is 
on endowment plans, carrying large reserves, the net 
amount at risk under such policies, therefore, being 
comparatively small. 

The Mutual Life advises us that from the begin- 
ning of the war to August 31, 1915, the losses due 
to the war aggregated $392,804, representing 136 
policiés upon 113 lives. This total includes losses 
through the sinking of the Lusitania and many deaths 
resulting from disease, as well as those from direct 
injuries in military or naval service. How trifling 
these losses are may be inferred from the fact that 
between July 31, 1914, and August 31, 1915, the total 
amount of death losses incurred by the company was 
over $26,000,000. 

The Mutual Life never wrote any insurance in 





Russia, ceased writing new business in Germany 
about twenty years ago, and recently has solicited 
business actively only in Great Britain and Belgium 
of those countries which are at war. The table 
printed below emphasizes these facts. 

The New York Life Insurance Company informs 
us that from July 31, 1914, to August 31, 1915, the 
total death losses due to the war numbered four hun- 
dred, involving a total amount of $1,422,536.43, in- 
cluded in which amount is the sum of $105,145, rep- 
resenting death losses among policyholders on the 
steamship Lusitania. During the same period the 
company incurred a total of 10,121 death losses, 
amounting to $31,356,850. 

The company further points out that 80% of its 
policyholders, who number about one million in all, 
live in the United States and Canada, the remaining 
20% being scattered over the rest of the world. The 
age of these foreign members of the company aver- 
ages about forty-seven years—far beyond the age of 
those upon whom the brunt of the fighting falls. In 
Russia, Servia and Japan the company’s policies pro- 
tect it fully against all war risk; in Great Britain it 
has done little business for ten years, and the age of 
its policyholders there makes the war risk extremely 
small. Policies issued in Germany, France, Belgium 
and Austria-Hungary prior to 1899 carried a clause 
substantially eliminating the war risk. Of the polli- 
cies issued at a later date there were in force in 
those countries at the outbreak of the war about 
15,600, upon the lives of persons whose attained age 
is between seventeen and thirty-nine, these repre- 
senting about 144% of the total membership of the 
company. It estimates the number of policies out- 
standing in those four countries on the lives of men 
between seventeen and thirty having no clause lim- 
iting the war risk at 2,600, representing not more 
than 2,400 lives, or about one-quarter of one per 
cent. of the total membership. 

As explained in our article printed a year ago these 
companies report to the New York Insurance De- 
partment all special deposits made by them in other 
countries for the protection of policyholders there, 
and the amount of insurance in force in each such 
country. We print below two tables, which show 
respectively the insurance in force on December 31, 
1914, in each of the four companies, divided among 
the countries involved, with a memorandum of the 
percentage of the total insurance in force represented 
by such foreign business; and the amounts of the 
deposits in foreign countries, similarly divided, and 
their ratio to the total admitted assets of each com- 
pany: 
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Insurance in Force December 31, 1914. 
Equitable. Germania. Mutual. New York. 
Austria 
(including 
Hungary). 
Belgium... 
3ulgaria... 
France.... 32,754,566 
Germany ° 
(including 
Prussia)... 7,824,764 
Gt. Britain. 34,419,397 
1,654,800 
14,279,662 
40,951 


2,513,664 $42,988,632 
6,805,523 
88,337,030 


41,452,148 9,263,787 
57,312,203 


9,196,419 


76,107,391 
41,140,595 


81,739,880 

1,625,949 

Totals.. $93,487,804 $57,844,681 $87,496,515 $338,745,000 
Percentage of total . 

insurance in force 6.3% 37.9% 54% 144% 

Deposits in Foreign Countries (Market Value Basis) 
December 31, 1914. 

Equitable. Germania. Mutual. 


Russia.... 
Servid <<<s 





New York. 
\ustria 
(including 
Hungary).. 
seloium.... 
Bulgaria.... 
France 
Germany 
(including 
Prussia).... 
Gt. Britain.. 
ltalv¥.<.<. eee 


$1,650,093 $3,629,733 $4,084,557 $10,476,938 


11,618,512 32,752,116 
6,429,998 
590,493 
965,688 
7,587,580 
23,333 


12,393,030 5,091,545 


89,421 


23,011,326 
456,234 


Russia..... 


Servis. «ss 


28,038,698 
16,314 


Totals... .$28,865,697 $16,024,669 $13,040,372 $94,807,065 
Percentage of total iH 

admitted assets 31.4% 2.1% 12.0% 

From the facts and figures herein presented, it is 
evident that there is not the smallest ground for 
anxiety concerning the effect of this great conflict 
upon those of our companies which have been trans- 
acting an international business. 





INSURANCE SUPERVISION IN ARIZONA. 
Laws to Be Vigorously Enforced. 

The Superintendent of Insurance of the Arizona Cor- 
poration Commission advises us that he is engaged in a 
vigorous campaign for the enforcement of the insurance 
laws of that State. 





During the past two months he has paid particular at- 
tention to the enforcement of the resident agent law. It 
has been the practice in the past of the bonding and 
surety companies to execute surety and indemnity bonds 
in the home offices of the companies, and through out- 
side brokers have sent them to agents in the State of 
Arizona to be countersigned, allowing the local agent 
only from two to five per cent. for his service in signing 
the bonds. The outside broker gets at least four-fifths 
of the commission, and the business not being reported 
as business transacted in the State, it (the State) there- 
fore, loses the revenue justly collectible on the business. 
The Superintendent of Insurance is determined to put a 
stop to that method of doing business. 

The Insurance Superintendent has issued a warning to 
various corporations who indulge in the practice of plac- 
ing their insurance in unauthorized companies without 
reporting the matter to the Arizona Corporation Com- 
mission. They thus avoid paying the penalty of fifteen 
per cent. of the gross premium paid for that insurance, 
as provided by the statutes of the State. 

Another regulation being enforced by the Department 
is the prevention of life insurance agents. non-residents of 
the State. from coming into the State and writing busi- 
ness in competition with resident agents. 





WANTED FOR LIBRARY OF CONGRESS: 

The Library of Congress, Washington, D. C., is desir- 
ous of procuring issues 10 and 11 (April and May) of 
‘Best’s Life Insurance News” for 1912, Vol. VI. 

We cannot supply these numbers because we have but 
our office copies left, and if any of our subscribers have 
kept these issues on file, and can spare them. such cour- 
tesy will be greatly appreciated by us and by the Library 
of Congress. 





WANTED. 


We desire to secure a good personal producer of Life 
Insurance to be Special Agent or District Manager in 
Arkansas for a large company on a liberal salary or com- 
mission contract. We have a fine proposition for the 
right man who can produce results and wishes to locate 
permanently. Address General Managers, care A. M. 
Best Co., Inc., 100 William St., New York City. 








Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(Of the New York Bar) 





DEFENSE TO POLICY—FRAUD IN PROCURING 
Defense of False Representations in’ Procuring Policy 
Which Are Not Indorsed Upon or Attached to the 
Policy Are Not Available to the Company. 

The Appellate Division of the New York Supreme 
Court has recently passed upon the question of the avail- 
ability of the defense of fraud in procuring a policy of 
insurance, when the specific representations constituting 
the fraud were not indorsed upon or attached to the pol- 
icy. The majority of the Court held that under section 





58 of the Insurance Law, which provides that every life 
policy shall contain the entire contract between the par- 
ties, and that nothing shall be incorporated therein by 
reference to any constitution, application or other writ- 
ing, unless indorsed on or attached to the 
when issued, and that all statements by the insured, 
in the absence of fraud, shall be deemed representations 
and not warranties, neither fraud and misrepresentation 
on the part of insured in procuring the issuance of the 
policy, nor a collateral agreement that it should not take 


policy 
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effect until the first premium was paid during the good 
health of insured, neither of which was indorsed on or 
attached to the policy, could be set up as a defense to an 
action thereon. 

The Presiding Justice dissented upon the ground that 
the section of the Insurance Law was intended to pre- 
vent a policy being avoided by reason of a warranty or 
condition not incorporated in the policy itself, and had 
no application to a case where the policy itself was sought 
to be avoided as having been obtained by fraud. The 
opinion of the Court in full follows: 


McLAUGHLIN. J. On the Ist of July, 1912, the de- 
fendant issued a policy of insurance upon the life of Jos- 
eph D. Carroll. After his death the beneficiary brought 
this action to recover thereon. After issue was joined, 
the plaintiff moved, under section 547 of the Code of 
Civil Procedure, for judgment on the pleadings. The mo- 
tion was granted. and defendant appeals. 

The complaint is in the usual form, with a copy of the 
policy attached thereto and forming a part thereof. The 
answer admits all of the material allegations of the com- 
plaint, and sets up two separate defenses of fraud and 
misrepresentation on the part of the insured in procur- 
ing the issuance of the policy, and also a collateral agree- 
ment to the effect that the policy was not to take effect 
until the first premium was paid during the good health of 
the insured; it being alleged that at the time the first pre- 
mium was paid he was not in good health. 

I am of the opinion the order appealed from should be 
affirmed. As to the first two defenses, the false repre- 
sentations relied upon as constituting a defense are, ad- 
mittedly, not indorsed upon or in any way attached to 
the policy. The question presented, therefore, is whether 
under section 58 of the Insurance Law such representa- 
tions, even though not indorsed upon or attached to the 
policy, may be proved when the policy is sought to be 
enforced for the purpose of showing that it never had any 
legal inception by reason of the fraud practiced upon and 
misrepresentations made to the insurance company. Sec- 
tion 58 of the Insurance Law provides: 

“Every policy of [life] insurance issued * * * after 
January 1, 1907, * shall contain the entire con- 
tract between the parties and nothing shall be incorpo- 
rated therein by reference to any constitution, by-laws, 
rules, application or other writings unless the same are 
indorsed upon or attached to the policy when issued; and 
all statements purporting to be made by the insured shall, 
in the absence of fraud, be deemed representations and 
not warranties. Any waiver of the provisions of this sec- 
tion shall be void.” 

The appellant contends that the purpose of this section 
was merely to abolish the distinction between warranties 
and representations, and to require that the entire con- 
tract shall be contained in the policy and the papers at- 
tached thereto. But it is quite evident that the Legisla- 
ture had in mind an additional purpose, which was to pre- 
vent, so far as could be, controversies which had thereto- 
fore arisen between the insured and insurer as to the ac- 
curacy of the record of statements made by the former at 
the time the policy was applied for. Becker v. Colonial 
Life Insurance Co., 153 App. Div. 382, 138 N. Y. Supp. 
491. In the Becker Case action was brought to enforce 
a policy which recited that it was issued “in consideration 
of the application therefor,” which was attached to the 
policy. The answer set up certain alleged false representa- 
tions, some of which were a part of the medical examina- 
tion and were not attached to the policy. At the trial 
the plaintiff moved to strike from the amended answer 
the allegations respecting the false and fraudulent char- 
acter of any statements or representations contained in 
the medical examination. The motion was granted. The 
plaintiff had a recovery, and on appeal one of the ques- 
tions presented was the ruling striking out the portion of 
the amended answer to which reference has been made. 
It was held that the motion was properly granted; that, 
the policy having stated that the consideration for it was 








the application of the insured, which was made a part of 
and annexed to it, the insurer could not, for the purpose 
of avoiding the policy, set out other alleged misrepre- 
sentations as an inducing cause for its issuance, since sec- 
tion 58 of the Insurance Law required that every such 
policy should contain the entire contract, and nothing 
should be incorporated therein by reference to other writ- 
ings not indorsed upon or attached to the policy. 

the question which we are now asked to pass upon, it 
seems to me, has been determined byethis court. I am 
unable to see any distinction between this case and Mur- 
phy v. Colonial Life Insurance Co., 163 App. Div. 875, 147 
N. Y. Supp. 565. There an action was brought in the Mu- 
nicipal Court of the City of New York upon a policy of 
insurance in which the defendant set up as a defense false 
representations which were alleged to have been made in 
the application for the policy. The application was neither 
indorsed upon nor attached to the policy, and for that rea- 
son the trial court excluded evidence as to the alleged 
falsity of the statements made therein. The plaintiff had 
a recovery, and an appeal was taken to the Appellate Term 
(83 Misc. Rep. 475, 145 N. Y. Supp. 196), where the judg- 
ment of the trial court was affirmed. Mr. Justice Seabury, 
who delivered the prevailing opinion, after referring to 
that part of section 58 of the Insurance Law which pro- 
vides that all statements purporting to be made by the in- 
sured shall, in the absence of fraud, be deemed representa- 
tions and not warranties, said: 

“This clause is not an exception to the general rule de- 
clared in the body of section 58 The clause, as I under- 
stand it, means that, if the insurer intends to claim that 
it was induced to enter into a policy by virtue of any state- 
ment of the insured, it must express that statement in the 
policy or attach it thereto, and such statement so attached 
shall be deemed a representation and not a warranty, but 
any statement so attached, whether a representation or 
not, shall, upon proof of fraud, void the policy. Thus in- 
terpreted, the clause is given a meaning which does not 
defeat the purpose of the statute.” 

On appeal, this court, in affirming the determination, 
said: 

“We agree with the Appellate Term in the construction 
of section 58 of the Insurance Law.” 

The legislative intent, as expressed in the section, 
seems to me clear. It is to require insurance companies, 
when issuing policies, to set out therein the entire contract 
of insurance, and every statement or representation which 
induced the company to enter into the agreement, and 
upon which it relied in so doing, if thereafter to be avail- 
able as a defense to the policy, is to be annexed to and 
made a part of it. The construction thus given is fair to 
both parties. Notice is thus given that the insurance com- 
pany relied, in issuing the policy, upon the truth of the 
statements and representations made. To hold otherwise, 
it seems to me, is to entirely destroy one of the purposes 
for which the section was enacted. 

Nor is the alleged fourth defense available to the de- 
fendant. This is to the effect that there was an agree- 
ment that the policy was not to take effect until the first 
premium was paid during the insured’s good health. No 
such agreement is indorsed upon or attached to the policy, 
or referred to therein in any way. This alleged defense, 
therefore, is directly in conflict with section 58, which 
specifically requires that the policy “shall contain the en- 
tire contract between the parties.” Becker v. Colonial 
Life Ins. Co., supra. 

The order appealed from is therefore affirmed, with $10 
costs and disbursements, with leave to defendant to serve 
an amended answer, on payment of costs in this court and 
in the court below. 

LAUGHLIN and DOWLING. JJ.. concur. 

INGRAHAM, P. J. (dissenting). I do not think that 
section 58 of the Insurance Law applies to a case where 
a contract of insurance is sought to be avoided by the 
fraud of the person obtaining the contract. That section 
provides that every policy of insurance shall contain the 
entire contract between the parties; that nothing shall be 
incorporated therein by reference to any constitution, 
by-laws, rules, application, or other writings, unless the 
same are indorsed upon or attached to the policy when 
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issued; and that all statements purporting to be made by 
the insured shall, in the absence of fraud. be deemed rep- 
resentations and not warranties. It seems to me clear 
that the object of this section was to prevent a policy be- 
ing avoided by reason of a warranty or condition not in- 
corporated in the policy itself, and that it has no applica- 
tion to a case where the policy itself is sought to be 
avoided as having been obtained by fraud. This intent of 
the statute seems to be emphasized by the language that: 

‘All statements purporting to be made by the insured 
shall in the absence of fraud be deemed representations 
and not warranties.” 

Here the contract is sought to be avoided by a fraud, 
which avoids all contracts, and I can see no reason why a 
policy of insurance shall be an exception to the general 
rule. What was said in the Becker Case, 153 App. Div. 
382, 138 N. Y. Supp. 491, applied to a case where the de- 





fendant sought to inject as a defense to an action to en- 
force a policy a misrepresentation or breach of warranty 
by the assured. But where the insurance company comes 
in and alleges that the contract was obtained by fraud, 
in which the defendant must prove false representations, 
scienter, and reliance thereon by the insurance company, 
I do not think this statute applies. 

I think, therefore, the order should be reversed, and the 
motion for judgment denied. 

HOTCHKISS, J. (dissenting in part). I concur with 
the Presiding Justice as to the application of section 58 
of the Insurance Law to the second and third defenses. 
As to the fourth defense, I concur with Mr. Justice Mc- 
LAUGHLIN. 

The order should be reversed. 

Archer v. Equitable — Assurance Society of United 
States, 154 N. Y. Supp. 





Reports Upon Companies and a 





ATLAS LIFE ASSURANCE COMPANY, 
MONTGOMERY, ALABAMA, 
Reinsures, 

The outstanding business 
company, amounting to approximately 
$1,000,000, was reinsured in the Inde- 
pendent Life Insurance Company, of 
Nashville, Tenn., as of August 23, 1915. 
The business was all industrial. 


of this 


BANKERS LIFE COMPANY, 
MOINES, IA. 
Policies’ Issued, 


DES 


New 
On July 1, 1915, 
new policy forms, 
We have made analysis of the 20 
Payment Life form, and find that the 
analysis appearing in BEST’S POLICY 
ANALYSIS AND DIVIDEND ILLUS- 
TRATIONS for 1915, should be changed 
as follows: 
No, 4 from 


this company issued 


an 


“No provision” to 
No. 6 from “No provision” 
rider: (a) Yes, (b) Yes, 
according to age.” 
No. 7 (b) from 
(c) Should be answered 
No. 8 (i) “Yes” 
No. 12 (a) 

“Yes.” 
No. 
Yes, 
No. 
limit.” 
No. 16 (a) should be 
instead of “Three years.” 
No. 17 (a) should be changed from 
“One year” to “None.” 
No. 18 (e) should 


“To8.” 
to “By 
(c) Yes, varies 


“Second” to 
“Fen,” 
instead of “No.” 
should be changed 


“Pires,” 


to 


13 should 
(b) Yes; 6% 
15 should 


be changed to 
(c) Yes.” 


be changed 


“(a) 
to “No 
“Five years” 


be changed to 


CANADA LIFE 


r— Whole Life——, 
h 


Premium. 
$19.20 


ASSURANCE COMPANY, TORONTO, ONT. 


Annual Dividends Payable in 1915 on Policies Issued in 1914, 


-—Life 20 Paym ty --End’wm't 20 Yrs 
s 


Cash 
Div’d. Div" .d 
$4.43 


Cas 
Divd. 


Premium, 
$3. 4 


$29.15 
29.65 


Premium. 
$49.40 
49.50 
49.60 
49.70 
49.80 
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38.90 
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“Yes,” (f) from “No” 
from “No” to “Yes,” (h) 
No. 19 “No limit.” 


to “Yes,” (g) | tion. 


“Yes.” 


The change 


sociations were 


RANKERS MUTUAL LIFE Company, |* =!™#ar title. 


FREEPORT, ILL. 
known 


made because it desired to operate in 
other states where companies and as- 
already licensed with 


in the name wasj| Renewal premiums 

Total income 

Payments to policyholders. 

Total disbursements 

Paid for insurance written 
during six months end- 
ing June 30, 1915....... 


160,613.96 

266,996.57 
47,772 

155,231.22 


3,181,700.0 


This company was formerly 
as the Bankers Reserve Life 
tion. See article below. 


Associa- 


BANKERS RESERVE LIFE ASSOCIA- 
TION, FREEPORT, ILL, 

On August 13, 1915, the name of this 
association was changed to the Bank- 
ers Mutual Life Company. There will 
be no change in its methods of opera- 


BENEFICIAL LIFE INSURANCE CO., 
SALT LAKE CITY, UTAH. 
Extracts from statement as of June 

30, 1915. 
Total admitted assets 
Net reserve 
Capital paid in 
Net surplus over capital 
and all other liabilities 
New premiums 


$1,284,490.22 
793,756.45 
200,000.00 


264,997.49 
63,138.40 





Paid for insurance in force 


June 30, 1915 15,400,650.00 


COMMONWEALTH LIFE INSURANCE 
COMPANY, LOUISVILLE, KY. 
Report of Examination Reviewed. 
This company was examined by the 
Kentucky Insurance Department as of 
(Continued on next page.) 
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COMMONWEALTH LIFE (Continued). 
July 31, 1915, the report being dated 
August 26, 1915. 

It will be noted from the statement 
printed below that up to July 31, 1915, 
the paid in capital had been increased 
from $413,765 to $484,185, and $65,570.50 
surplus was collected from the sale 
of new stock. On July 31, 1915, the 
company had outstanding subscrip- 
tions to capital stock amounting to 
$4,612.50, of which $2,427.63 will be ap- 
plied to capital and $2,184.87 to sur- 
plus account. There remains unsold 
1,015 shares of the present authorized 
capital. The report calls special at- 
tention to the fact that since the au- 
thorized capital was increased from 
$200,000 to $500,000 the company has 
sold stock of the par value of $289,- 
850, and the books of the company 
show that flotation of this stock, with 
the exception of about $25,000, cost the 
company $621.68. (This is very un- 
usual and commendable.—Ed.) 

Financial Condition, July 31, 1915. 

Income Seven Months Ending July 
31, 1915.—New premiums (ord.) $31,- 
949.55; renewal premiums (ord.), $134,- 
499.15; industrial premiums, $149, 
747.23; surrender values applied to pay 
renewal premiums, $8,249.68; interest 
and rents, $34,545.08; surplus from sale 
of stock, $65,570.50; total 
$424,561.19. 

Disbursements Seven Months End- 
ing July 31, 1915.—Death claims, $86,- 
471.13; surrender values, $29,565.04; 
dividends to policyholders, $12,538.33; 
dividends to stockholders, $37,238.85; 
first year commissions, $17,978.34; 
bonuses to agents, $1,330.52; special 
salaries, $29,706.58; renewal commis- 
sions, $3,073.74; Board Contracts’ com- 
pensation, $4,139.83; collection fees, 
$7,343.07; salaries and licenses of 
agencies, $23,078.12; medical fees and 
inspection of risks, $9,272.98; salaries, 
$28,839.78; rent, $5,496.86; advertising, 
printing, postage, etc., $8,126.57; legal 
expense, $144.40; insurance department 
licenses and fees, $9,123.25; taxes, re- 
pairs and expenses on real estate, 
$894.75; home office incidental expense, 
$2,871.74; agency supervision and trav- 
eling expense, $8,888.64; total disburse- 
ments, $326,122.52. 

Admitted Assets, July 31, 1915. 


income, 





Se ET “Aghwee ctucwoses $105,000.00 
Mortgage loans .......... 453,537.13 
Collateral loans .......... 194,059.00 
Policy loans and first year 

premium notes ........ 210,908.71 
Renewal notes .......... 30,249.57 
SE cvekbhow sibs chedeeae® 155,135.50 
- cnmihe cad nies aren see 20,105.00 
DN, Guia aeeckeisesad ee aaas 168,885.99 
State Warrants ..ccccceee 4,534.32 
Interest due and accrued .. 16,340.15 
Net due and _ uncollected 

DE vecvsacesnonss 34,838.00 
Deferred industrial  pre- 

ND n.d oackcoid: we epneeas $2,857.60 
Agents’ credit balances.... —1,375.64 


Total Admitted Assets. . .$1,475,075.33 
Liabilities, July 31, 1915.—Net re- 
serve, $958,705; total liabilities except 
capital, $982,934.99; capital paid in, 
$484,185; net surplus, $7,955.34. 


On July 31, 1915, the ordinary busi- 
ness in force amounted to $9,018,592, 
consisting of $942,496 non-participat- 
ing, $822,000 Income Bond participat- 
ing, $7,254,096 other participating. 
The industrial insurance in _ force 
amounted to $9,248,910. 

Agents’ Commissions.—The contracts 
with agents generally are 70% graded 
on ordinary business. 

Home Office Salaries.—The item of 
salaries, amounting to $28,839.78, 
shown in the disbursements above, 
represents the amount paid to officers 
and employees for the first seven 
months of 1915, which the examiner 
States is very reasonable, considering 
the fact that so much of the com- 
pany’s business is industrial. 

Real Estate.—The real] estate owned 
by the company consists of its home 
office building on Fifth Street, Louis- 
ville, Ky. For some time the company 
carried this item at $89,950, but at the 
end of 1914 the property was ap- 
praised for the company at $105,000, 
and in its statement as of December 
31, 1914, it carried this item at $25,000. 
In commenting on the appraisal the 
examiner states: “In view of the fact 
that the entire building is needed by 
the company for its own use and that 
no more suitable quarters of such size 
could be rented possibly for less than 
the income on such valuation, I am 
allowing the value as fixed.” 

Mortgage Loans.— All 
loans bear 6% 








mortgage 
interest per annum, 
with the exception of one which bears 
7%. Papers relating to these loans 
were carefully examined, and they ap- 
pear to be amply secured. 

Collateral Loans.—This item consists 
of notes secured by various stocks and 
bonds which the examiner states have 
been carefully valued, and the securi- 
ties are sufficient and of the kind in- 
surance companies are allowed to in- 
vest in, with the exception of one, in 
which the note exceeds the security 
by $1,045. 

Bonds and Stocks.—These are all of 
the character allowed by life insurance 
companies as investments. No other 
comment was made by the examiner 
regarding them. 

Net Reserves.—The ordinary busi- 
ness was valued on the American 4% 
table, and the industrial business as 
follows: “On whole life policies noth- 
ing was charged for first year, but on 
subsequent years the policies were 
charged with a terminal reserve for 
the preceding year where insured was 
over ten years of age. Endowment 
policies were charged with %% ter- 
minal reserve on the first year, and 
the mean of the terminals for first 
and second years on the second, and 
so, at all ages, all values being com- 
puted by the American Experience 
Tables and the New York Insurance 
Department Tables at 4%, 

Board Contracts.—During the year 
1905 the company issued a number of 
Board Contracts providing for a dis- 
tribution of a sum equal to $1.00 for 
each $1,000.00 of ordinary participating 
insurance written in Kentucky and 














upon which the premiums were paid 


for the preceding year, this sum to be 
distributed among the board members 
in proportion to the number of shares 
each held. Policyholders of $10,000 
insurance being allowed one _ share, 
those of $5,000 insurance one-half of 
one share, and those of $2,500 
one-fourth of one share. The con- 
tracts were to continue twenty 
years, but the sum to be dis- 
tributed was to be that amount ob- 
tained by calculation, based on the 
ordinary participating insurance writ- 
ten in Kentucky between June 1, 1905, 
and June 1, 1915, upon which the pre- 
miums were paid. The maximum num- 
ber of shares was not to exceed three 
hundred, and it was provided that one 
hundred shares should be the basis of 
calculation in the event the actual 
number should fall below that amount. 
The number of shares outstanding on 
August 1 was 157%. There have been 
no contracts of this kind written since 
1905, and the present liability to these 
outstanding members is $3,774.05. 

Conclusion,—In closing the examiner 
states: “The books and records of 
the company were in good condition 
and well kept. 

“A careful examination of the com- 
pany discloses the fact that its af- 
fairs have been honestly and econ- 
omically managed; its administration 
has been clean and sound; its growth 
steady and persistent, and it is en- 
titled to the respect and confidence of 
the insurance dealing public.” 
DAKOTA WESTERN ASSURANCE 

COMPANY, SIOUX FALLS, 8S. D. 

A reinsurance agreement has been 
drawn up providing for the reinsurance 
by this company of the business of 
the Northwestern Life Insurance Com- 
pany, of Aberdeen, S. D. A hearing is 
set for October 2, at which time the 
Department of Insurance will take ac- 
tion upon the matter. The contract 
is agreed upon between the two com- 
panies. 


FIRST NATIONAL LIFE ASSURANCE 
SOCIETY OF AMERICA, 
TACOMA, WASH, 

In last month’s issue we reported 
that negotiations were pending for the 
merger of the Union Pacific Life In- 
surance Company, of Portland, Ore., 

with this company, 

On August 11, 1915, this company 
amended its articles of incorporation, 
changing its name to the Union Pa- 
cific Life Insurance Company, and re- 
moving its headquarters from Tacoma 
to Portland, Ore. It still remains a 
Washington corporation, with statu- 
tory headquarters at Vancouver, Wash. 
This company reinsured the business 
of the Union Pacific Life Insurance 
Company, of Portland, Ore., on August 
17, 1915, and that company will be 
liquidated. 

There will be no change in the man- 
agement of this company. 


THE INDEPENDENT LIFE INSUR- 
ANCE CO., NASHVILLE, TENN. 
On August 28, 1915, this company 
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the Atlas Life Assurance Company, of) Association of Philadelphia, Pa., for | Total income 45,089.98 

Montgomery, Ala., amounting to ap-| reinsurance of the members of the} Payments to policyholders. 6,011.00 

proximately $1,000,000, all industrial.| Knights of Honor, numbering about | Total disbursements ...... 23,766.56 

The Atlas Life operated under the in- | 9,000, who were in good standing, or | Paid for insurance written 

dustrial mutual aid laws of Alabama.| who were eligible to reinstatement during six months ending 

_— June 7, 1915. These members will have June 30, 418,500.00 

INTERNATIONAL LIFE INSURANCE | the privilege of reinsuring in the Con- | Paid for insurance in force 

COMPANY, ST. LOUIS, MO. tinental Beneficial Association at the June 30, 1915 
Extracts from Statement as of June |same rates paid by the Knights of 
30, 1915. Honor. The amount of insurance will NORTHWESTERN LIFE INSURANCE 

Total admitted assets........$4,699,966 | be reduced 25%. : COMPANY, ABERDEEN, Ss. D. 

ae Seer poste since ee of the Knights of A contract of reinsurance has been 

etek ae 525,000 | Honor will receive 15% of the prem-| a,,wn up providing for the reinsur- 

Net surplus over capital and “ iums paid by reinsured members dur- ance of this company’s business in the 
al] other liabilities........ 92,870 | ing the first year following their €n- | nakota. Western Assurance Company. 

New premiums 142,733 trance into the Continental Beneficial of Sioux Falls. The hearing has been 

Oe ees Cee | Aas, sae yest is to be dis- set for October 2, at which time the 

Total income 947,447 | bursed by the receiver to pay off the Department of Insurance will take 

Payments to policyholders... 272,613 |}indebtedness of the Knights of Honor. action upon the matter. 

Total disbursements 691,649 The Continental Beneficial Associa- 

Paid for insurance written tion is a fraternal society, which be- fs . é . ant ee 
during six months ending gan business on November 19, 1894. It | UNION PACIFIC LIFE INSURANCE 
June 30, 1915 : 5 ) had total admitted assets of $78,410 at| COMPANY, PORTLAND, OREGON, 

Paid for insurance in force the end of 1914, and total liabilities of | The business of this company was 
June 30, 1915...............41,826,291 | $63,104. The insurance written during reinsured in the First National Life 

a es /1914 amounted to $541,260, and the Assurance Society of America, Tacoma, 

KNIGHTS OF HONOR, ST. LOUIS, MO. | amount in force at the end of the year | W4Sh., August 17, 1915. The name of 

Membership Reinsured, was $4,331,650. the latter company was changed to the 

In last month’s issue we printed an pees Union Pacific Life Insurance Com- 
article calling attention to the second pany, and its headquarters Susaaedeacale 
application for a receiver for this| LOUISIANA STATE LIFE INS. CO., moved to Portland, Oregon. See article 

order. On September 11, 1915, Charles SHREVEPORT, LA. — First National Life Assurance 5o- 

A. Houts was appointed reeciver. A Extracts from statement as of June ciety of America elsewhere herein. 

statement of the order filed with the | 30, 1915: 

court on August 24, 1915, showed the | Total 


2,615,500.00 





admitted assets..... $384,677.76 | UNION PACIFIC LIFE INSURANCE 
liabilities to be $778,992.8 85 and the as- | Net reserve 77,205,54 COMPANY OF VANCOUVER, WASH. 
sets $476,623.96. Capital paid i 250,000.00 Headquarters, Portland, Oregon. 

On September 22, Judge Dyer of the | Net surplus over capital The name of the First National Life 
United States District Court issued an and all other liabilities. 57,185.26 | Assurance Society of America, Tacoma, 
order authorizing the receiver to con- |New premiums 7,180.94 | Wash., was changed to the above on 
tract with the Continental Beneficial | Renewal premiums 27,573.94 | August 11, 1915. 
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Month. Name of Company. 
Editorials: 


, Bankers Reserve Life, Omaha, Neb 
Georgia Institutes Life Insurance In- Beneficial Life, Salt Lake City, 
quiry pans wee Boston Mutual Life, Boston, Mass 
Heavy Losses by Stockholders of Geor- Canada Life, Toronto, Ont 
gia Insurance Companies -June Capitol Life, Denver, 
Proposed Mutualization of-the Equitable Central Life, 
Life Assurance Soc. of U. S&., Central Life, Fort Scott, Kan 
York, N. 4 Central Life, Lexington, Ky Ss 
Comewnl TATG, OCCA WR, Tbs vesiccccnsdévecseved August 
ice Se Central Southern Life, Jackson, Miss..... 
Effect of the European War Upon Amer- 
ican Life Insurance Companies October 
Legal Notes: 


Citizens Co-Operative ie Ft. Worth, Tex. Suly ikea ates 
Creditors of Deceased 4 | Columbia Life, Cincinnati, O 
Fraternal Benefit Insurance Columbian National Life, Boston, Mass. 
Forfeiture of Policy for Non- Payment - Columbus Mutual Life, Columbus, oO. 
_ of Premiums Commonwealth Life, Louisville, Ky....... "October 
Right to Engage in Insurance Business.. Conn. General Life, Hartford, ‘Conn. .July 
Defense of Policy—Fraud in Procuring.. preemie Mutual Life, Hartford, ( Conn. yo te 
. : onservative Life, South Bend, In ‘ 
Name of Company. Continental Life, Salt Lake City, Utah. 
(etna Life, Hartford, Conn . Cotton States Life, Tupelo, Miss.......... 
Amarillo National Life, Amarillo, Tex.... 1 Dakota Life, Watertown, oO eee August 
American Assur. Co., Philadelphia, Pa. ».. Dakota West. Assur. Co., Sioux Falls, S. 
American Bankers’ Life, Evansville, Ind. p Empire Life, Atlanta, 
American Central Life, Indianapolis, Ind. Equitable Life Assur. Soc., New ee N. YJuly 
American Insurance Union, Columbus, O. Equitable Life, Washington, Aupust........ 
American Life, Des Moines, Ta Farmers & Bankers Life, Wichita, man... Anugust....... 
American National, Galveston, Tex. -July ae Federal Life, Chicago, Ill.. July 
American Temperance Co., New York, "N.Y. a eK 
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gu First National Life, Tacoma, Wash 
Ancient Order of U. W., Cone Island, wend 
Atlantic Life, Richmond, Sept 3 Florida Life, Jacksonville, Fla.... 
Atlas Life Assur. Co., Montaucsey, BIR. 2 
Bankers Life Co., Des Co ee 


‘ Fort Worth Life, Fort Worth, Texas Sep 
Bankers Mut. Life, Freeport, Ill George Washington Life, Charleston, bi Ma 
Bankers Reserve Life, Freeport, Ill > 
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Name of Company. 
Globe Life, Jonesboro, Ark Ju 
Grange Life Assur. Assoc., Lansing, Mich. pred: 
Great Northern Life, Grand Forks, N. D. 
Great Southern Life, Houston, Tex 
Great Republic Life, Los Angeles, Cal. 
Guarantee Fund Life, Ass’n, Omaha, Neb. 
Guaranty Life, Davenport, Ia 
Gulf Coast Life. Gulfport, Miss 
Home Guards of America, Van Wert, Ohio: 
Home Life, New York, Y 
Idaho State Life, ape 
Independent Life, 
Indianapolis Life, TTienenein Ind 
Intermediate Life, Evansville, Ind. * 
Inter-Mountain Life, Salt Lake C ity, “‘Utah.s p 
International Life, St. Louis, } 
Inter-Southern Life, Louisville, Ky 
Kansas City Life, Kansas City, Mo 


Knights of Honor, St. Louis, Mo 
. 


Lafayette Life, Lafayette, Ind 

Liberal Life, Anderson, Ind 

Life and Casualty Ins. Co., Nashville, 
Lincoln National Life, Fort Wayne, Ind.. 
Louisiana State Life, Shreveport, La 
Marquette Life, Springfield, I A 
Massachusetts Mut. Life, Springfield, Mass. 
Meridian Life, Indianapolis, Ind 

Midland Life, Kansas City, Mo........... 
Midland Mutual Life, Columbus, Ohio.... 
Michigan Mut. Life, Detroit, Mich 
Midwest Life, Lincoln, Neb 

Missouri State Life, St. Louis, Mo........ 
Mutual Benefit Life, Newark, N. J. 
Mutual Life, New York, N. Y 

National Capital Life, Washington, D. o 
National Life, Montpelier, vt 


p 
New England Mutual Life, Boston, Mass. ‘August 
New World Life, Spokane, Wash 


Northern States Life, Hammond, Ind. .... August.. 





Name of Company. 
Northwestern Life, Aberdeen, S. D 
Northwestern Mut. Life, Milwaukee, WisAugust.. 
Ohio National Life, Cincinnati, Ohio.... 

Ohio State Life, Columbus, Ohio.... 

Order of Srarta, Philsdelphia, Pa 
Pan-American Life, New Orleans, 

Penn Mutual Life, ‘Philadelphia, Pa 

People’s Life, Frankfort, Ind 

Pioneer Life, Fargo, N, D 

Pittsburgh Life & Tr. Co,, 

Postal Life, New York, ‘Se pt 
Presbyterian Ministers rand, Phila., Pa.. August. 
Providers’ Life Assur. Co., Chicago, Tl. 
Prudential of America, Newark, N. J. 
Prudential Life, Winnipeg, Man 

Reserve Loan Life, Indianapolis, wa hie 
Royal Arcanum, Boston, Mass..... J 
Royal Life, Chicago, Ill.. ° 

Security Mut. Life, Binghamton, N. 

South Bend Life, South Bend, 

Southern States Life, Atlanta, 

Southwestern Life, Dallas, Tex 


Month, 


Standard Life, Des Moines, Ia 

Standard Reserve Co., Lincoln, 

State Life, Indianapolis, Ind 

Sun Life Assur. of Canada, Montreal, Que. Sept.. 

Travelers Insurance Co., Hartford, Conn..June... 

Twin City Life, Minneapolis, Minn.......JU a eee 
August 

Two Republics Life, El Paso, Tex pO { 

Union Central Life, Cincinnati, 

Union Pacific Life, Portland, Ore 


Union Pacific Life of Vancouver, 
Headquarters Portland, Oregon 

United States Life, New York, N. 

Volunteer State Life, Chattanooga, Tenn. 

West Coast Life, San Francisco, Cal 

Western Life Indemnity Co., Chicago, Ill. -Sent.. 

Western States Life, San Francisco, Cal. 

Western Union Life, Spokane, Wash 

Wisconsin National Life, Oshkosh, Wis. 





ee 
Jamestown, New York 


U-S-A 





@ Furniture that typifies the per- 
sonality and strength of your 
business. 


@ That is the sort of office furniture you ought to 
have in your office. 
niture we make, and have been making for 28 years. 


@ Office furniture grained in every wood effect and 
built of steel. 


purpose, from a wastebasket to equipment for every 
possible need in a skyscraper. 


@ To see it is to better understand. That is why 
there’s an Art Metal Dealer in every Principal City. 


Art Metal Construction Co., Inc., Jamestown, N.Y. 


And that is the kind of fur- 


Office furniture and files for every 


























